CONVENTION BETWEEN

THE GOVERNMENT OF THE
REPUBLIC OF MALTA

AND

THE GOVERNMENT OF
THE PRINCIPALITY OF ANDORRA

FOR THE AVOIDANCE OF DOUBLE TAXATION
AND THE PREVENTION OF FISCAL EVASION
WITH RESPECT TO TAXES ON INCOME

The Government of the Republic of Malta and the Government of the Principality of
Andorra, desiring to further develop their economic relations and to enhance their
cooperation in tax matters by way of concluding a Convention for the avoidance of
double taxation and the prevention of fiscal evasion with respeet to taxes on income
without creating opportunities for non-taxation or reduced taxation through tax

evasion or avoidance have agreed as follows:



Artiele 1
FEHSONY LOYERED

Thiz Onmvertinn shall apply te parsons Wl ae resilents of v or bulh of the
Coatracting States.

Article 2
TAXTS COVLRED

L. Thie Cunventior shull spply tn taxes on Ineamne impesed on Bchall of o
Comacliog State ur ul e peliical subdiavicns or loeal authorizies, irsspecrive of
Promanncs i owhich (e are ey,

2. Uhers shall be reganled as taxes on incame a1l taxes impoesed oo lolal bvomne,
ur un slemends o0 moeme, neluding taxes on gging fam me alignatian of povakde ar
imrevahle propamy awl takes on e dola] ameunls of waes or salares jwaid v
LmberITLses.

i The sxisling lwxes uwy which this Convention shall apply are in particunar

{a1 in Wakha:
Ll e tax;
Mlcreanuller relferred by ws "veits tax";

L] in Andnrra:

(1) cooporwbe neeme tux {laposr soline g socictang;

() per=unal moome e (hmpeat aobre 18 ronda de Tes persones
fieiquesh

(i) cax nn inenme for fiscal aoo-residend s (Tupos subre Jn tendy dels
e cestdents Bseals); and

fivy tax pirable on e metewe in velue in immorable propony
rranztors (Impost xbee ks olisvdoes en les irasumizennz
patrimanials irmmekiliarisn.
{heremnafler refarad to as "Andamran tas™.

4. The Coavention siall apply alse Woaey wWentical ur sunstaahally sieiiar wmxee
that arc impnzed atter tha dars of sipnsuce ol the Conveention in wdditem to, or
place uf, the exiating taxea, ‘It competonr authorities af the Contraas ine Slaes shull
nolily euch alher of wry spmiticant changsa rhat Tave Bocn made o their Lssalion
Liwrs.
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Artivh: 3
ENFRAL DEFINITIONS
[or Lhe purpeses ol s Cunventiow unlesa the contexr nfhowise poguines:

(4] tha torm "Malta" weans e Republic of Moy and, when used o a
geographical senec, means the [slond of BMalka, the Lsland of Goze and thae
ccher dslands of che Maltese avchipelaso weluding Ge lerrilumial wakers
thereof, wa well a2 any orea of the sea-bed, s ms-zod and e superiacent
waler voluton wdjawcenl W Lhe termitomial wators, wherein BMalts ekercises
sovereleh cighls, jurisalicion. ur contml m weordanes with intarnational Lo
and its national lav, incuding s lepislaion relubing o Lhe cxploration of fhe
contingntal sheltand cxpledatioo ol 05 ool cesuunees;

=) Lhe term "Andorra” mesns the Princdwalice ot Ardore amd, when gsed
in @ geographieal songe meals e lemory o Lhe Principalty of & ndores;

{€1  lhe fenms "o Contracdng Seate” aed " elbe Comnling Stale”
meun falla ur Andorm, ws Lhe combest memires;

(i} the rorm “poesen” inchges wn mdividual, w compony ard any ather
budy ul persuns:

fed et "coempany” mewns .oy bAdy cotpovste ar any ontity thar is
troatod as A boadsr carparate S LaX purpeses;

) Ut termes Menlerprise of o Contracring State™ and “coterprise of e
ether Conrracting, 533027 a0 respectively an enlerprse caned an e j
resident of a Contracting, Srarc a] ao enlerprise carried on by o residenc of
the ulher Conlraciine St

§-4 the ferm Mintcroacicoal waile” cesrs sy wenspor by oa ship oo
amerait opersted hy an coterpeizg that s s place of efleclive manuoemant
i i Conlrachine Slale, ssoenc when tha ship oF aiecead i operoled solely
belveeen places o the other Conbracting State,

I the rerm “husiness™ weludes (e perlocieimes o prodéxainnal aorvices
and ot vlher actiatiss nt un deprandene sharacter:

{1 e terrn " counpetenl authunle meuns:
] in Mala:  lhe hliniler cesponathle e finance or  bis
anthoriscd epre3entalive:
(w1 in Andorra: the Migster ol Tiamwe ot his suchnsised
Tepmesanbat e

ik Ul termn "iiliomd", i relafim s Coatercting Stare, means:
(L iy Jolividui] pussessing the nationality of that o Lo
Srarg,



i1} any legal porson, pasincrslip or aesomien deriving ibs statuy
aa such from tha lams in fores Do thar Coolraciizge 3lale.

2. As pepinds the applicalion ul he Convencion at any time b 3 Confeac o,
srarc, amr cerm ot dcfined therein shall, unless the conlexl otherese tequircs, bavg
the meaning that ot has at that toe wwdes the Juw wl Lhal Slute for the purposes of the
lwxey W which the nmvention applics, any meaning uwle the applicable tax loas of
Lhut Slule presuiling over a meaning given o e ter ider viber laws of ihul Slake,

Artich 4
RESIDENT

1. For the pnepeses of by Comwenlion, Lhe term “resudent of 8 Coorracting,
slute” mmeans wny persen who, ander e Taws ol bl Slale. i Jieble Lo lux therein oy
rewsun vl his demicile, residence, place of magagem=m o Wy other coiletior of o
slncar oature, amd olse molades ol Seate snd any palitical sabdivision oo local
mifhnriry theecol  Thig vérm, huwesser, does not inelwde any person who is liable to
lers i thut Stete inmespect anly of iteoune Fom seunces i Ll Siate.

A, ¥here by revson of the provisions of paraeraph 1 an individeal is 3 residen
¥ heth Coniracting Slates, e e slalus ahol] be detenmined vs follses:

] he shall he deemed t0 e a resident oaly oF e State i which he lhas a
acumanend boroe valeble o bim; f e has o permancor home available Lo
him io Bacly Sraces, e shall oe deemed Lo be a resident only ot the State with
which iz personal and econamic celations are cleser (cenlre af voal
{1 =

h} it flu &iate o wbael he b his centee of oital uercses aannos T
detenuined, ot it he has nnt A penmancot heme available o ldm inoether
Slale, he saall be deesmed o le a resident ooy of the Slale oo which be has an
babinmal thede:

(e if b has 2o habitoal abode o kot Slales or in cedilher of them, he
shall be deemed 0 b a sesidert anZy othic Srae ol which be is o nelivnes];

fit  ilbhe s o nalivma] of bovh Sletes or of neicher of e, the comp-ent
mrhoritics of he Contractiong S1dles =hall sellle Lhe goestion by sl
ATz
3. Whaere by remsom of the pevazians of parageepl | o person olber s en
individial i a resscenl wl boih Conlructing States, then  shall g docmed s e a
re3deny only ol the Stae oowhich e mace ofetfecte TRANAZTIMCnT i3 3iated.



Arlivle 5
PFERMAMEMNT FESTARLISHMENMT
1. For e purposss of this Convention, Lthe letm "permounent esiabhishment”

mean: 4 Ixed place ol business hough which lbe buaness of un emtaprse is
wholly or partly ¢areisd oo

2 The torm "permanert estublshmemt” includas capoiall:
il i place ol rromapenenl:
i a Lo,
[cl an nftiee;,

i) = factony

(el v wirckzhup:

(L i rome, unood] or pae well, o guaney or uny other plece of saraction of
matiral resaless: and

() an ggricultiral, pastaral o7 Roecsewr exploivation,

1 A bulding site or conxlructivn or iraellutinn project cosstitutes a permanent
satablishment coly if it 1J3scs woes thao vselve wondis.

4. Mulwithstuncine  lhe precedimee provisions of  this  Article, rhg tenm
"perwaoerl eslablshooemn ™ shedl be deemed not v melods:

[ej the sz of taciliricz anlely for the purpose of swerage. dwpliy or
debivery of puods or crerchandive belongane tn fhe ontorprise;

ih}  the maintengnee it a stock of geods o merchindise belooaimsr Lo Lhe
cneciTiriee selhy tor the purmnzs of starags, display or d<livers;

() e sedemonce ol o slock of moods or merchundize belenging o the
enrcrpeise an k2l for tha marpass of proces: g by dnoilier solecpase;

(el lhe munlentones ol b Gxed pace of business solely for che purnez of
pulchisiong poeds o merchandize, or of collechngs infirmatwn, for the

cntorprise,
(&) lhe mwnlenumes of s fixed place ot minzae anlely for reg rposs of
CHTTYINE un. T Lhe enlerpmye, uny nther setivity of & preparatnny or anxiliaey
chacaster,

{f] the maintenance of 3 fixad place of Dusiness solely lor oy
comhingtinm of actdies mentzned in sub-paragraphs (8% fo (8). provided
aal the vverall wctivily of the fixed place of husiness reanlting fom flus
vurnbizalion s ol u preparalory or wuxilarye eharustor,
. Harsthstandimg the provisions of pamueraphs L omd 2 where ooosmon - other
thun an agent of an independent ctatus o whom pacageapl @ applies - & acing o
lehlf of an entorprize and has, ard hahifoaldy exercises, il a Ceolbicting Stale an

LF
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suthrricy to googlhade cortraces o e rame of the anlecpeise, hal eolepree shall be
deeried w have 3 pormancet cataldishinenr Do that State Dy respect of any aclivilies
winch Lhul person uradertsker for the enterprise, unless che acrivitics of sl persen
wre Lk Lo thoss menoened inopareemaph 4 wich, o sxcrzised throogh 8 tixed
place ol Dusmess, would ool moke this Gaed place ol business o pecmancns
carablizhinesl uwler thie provisios ol Lhal pucepreph.

i. An enterprise shall not T decaxd 1o bave a permaoenl eslablhslinmemn noa
Comtracting Stute mercly becanse it camvics on hosiness in that Saee flueush o
bruker, peneral comimiasam wpent or wny othor agoet of an independent status,
puoveided thal such persoos aoe acting 1o e erdinary sour-e of Lhar businesa.

L The tact rhat a company which 3 & resident b a Conleaciig Slale vonlools ur
i eontrolled by & company which is A residens of e ofhor Coatraciing Siae, or
welovh carries on business e thal other State (whether throwgh s pesmanc
eslibilisbonenl ur othereise), shell ol ol iesel S comantute sicher company & pesmancnr
eatalishment ot the otlce,

Article 6
INCOME FROM DMAOVARI T FPROFERETY

L. Jucurne Jdenived by oo resdent of a Contractinge Stute frome immovahle
proparty (inchading ingame fom aptwvoloce or [oeesiey] sluiled 130 e other
Cnmtracting Stacc may he taxed in that cther 39ate,

2 The tenn "o vabie propens" shull fave the meaning which ic has undar
the lawr ot the Crreacting State in whoch the propseiy 01 4qoestion is siluated. The
termn vhall i any crec inchde proportsr acecsgary fo wuravable prooely, Livesioch
al wpaproent wsed moservoloce and foresity, mighee o which the proviginns nf
general law respevine Linded prupetly wpply. waukuel of tmusvehle propoty and
mighes to vatiahle or fieed paymests as sonsideralion for he working of or he meh
to weork, mincral depesits, sources and athor naraal cezoveees: stups and abeeall
S]] ool b repended ax omuoenble proerly.

. The provvigions of paragraplt [ shall agply e Leome decived Do the direct
usc, letting, ot nsc in 2ny arher form ofirmerabls peopeny.

4, The pruveiens ol prragrephy 1 amd 3 shall alsoo apply tn the income fiom
irmmcvable phoperty ol an enlerp: ise.
Artleke ¥
BL=S[%E4SS PROIFITS
1. Ta proties ofan enterpeise ol a Contraclze Siale shall be taxanle only i that

S7woc walaas the snrerpriee carrics on msiness wthe culer Conneaclug, Sate heoogh
o peemancit cstablishmens zitaced thergin, 1 the cateeprise cacries on busioess ax



aforesuid, the profits of the teeprise may be Laxed 0 the ochor Statz ot only o
much ol ther as i sttrihotabls o thar pecousent exlublishment.

B Suject Lo L provisions of paragraph 3, where an epterpose ol u Contracting
Mtatc carrice o)) Dndoess o the olher OComtvacting State dwough o peranernt
catuhlishiment simated iecein, Lhere #huil in each Corfvacting State be allmbuled L
Lhel permanent eseblishimaiy the peolils which L oight b cxpeeted o make 100 i
were L dintinet and separate crotcrpeize paped in Lhe same ot simlat activities noder
the sare wr similar conditions aod dealing wlolly wlepeadenlly wilh the cnterprize
ol wiuel il w a permuonent estubliviiment.

3. In Zetrmwig ke prebts ol o permanent catahlishronn, heee shall be
llowed ax deductinns expenses which are incurred for Lhe pugioses af the prrmanend
eslublishmen, inelading excourivs and ganeral almindslrative expensce en incucred,
wherhic el 1be Slale 1w whoch the permanent catablislunedt wosloated or elzswhere.

=, Mo profice shall be afeiinns) oo pennuanene estahlishment Ty reasen el the
mwere purchuse by that pormanann eaablistooenl ol muods nr merchandise for the
chtCeprise.

A For the parpescs of e preeednge potazruphy, the profita tn e ateibuts Lo
lhe penmument establizhmant shall be detezaned by Lhe same mechad sear Ty ves:
ks there e pood aml sulli@ent roaann o rhe coniracy.

&. Where profite inclade itemms of inoume which are dealt with scpaarely in
other Ariicles of thiv Conventian, oo Lhe orovisivne of those Atticlos shall gar Te
artzored 1y 1l provisions of Lhis Article.

Arbivle B
STIEPFIMG AMNIF AIR TRANSPORT

L. Fralily tom the nporation ot ships cr isaall moinlemutonad catfie stall be
taxalls only i (he Controcling Slete mowhich the plage of elieclive munapennent of
the cnzarpriss js sivaed.

Z. [0 the place nf etfeerive maragewment vl shipping enterprizzs iz abnard 2 ship,
fhen it elinll be deetned o be simested in e Codtracling State in which *he home
Rarhnr of 1w ship o5 siweled, or it thers is oo soch bease hacbueus, in the
Comtraedng Srarg of which e operalur ol lhe shap iz 2 residzr,

3 Lo Lhe porpnscs of chis Articic, profils derived from the aperacion of ships o
alcrall moialernetnnal trafric inglods profils derived fum che reatal of ships ar
rirgrath it sucly shops or oareralt wre operated in Dikeesatoal lallic ur i sach rentad
[rrotig Are wweidestil e ovher profisd deseribed in parapeaph el UCis Aricle.

+. b provjgions of piupraph 1 zhall alan appls e peolils oo e
pazlIczpabicn i a ol & jeint msiness o o Jnismalionel nperating agenesy.
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Artivh:
ALLIOKIIATED ENTEETRIISES
1. Whors

() an crteririze of @ Coltractig Slole parivipaies dicectly or indirect]y
m Lhe munagoment, et o capita] of an emterorisc of the afhor
Cueoracliog Slale, ov

{b] e S persone participale dircetly oF indircetls in he nanageenl,
anntind or capital of an ealerprise of o Cumtreeting Stacs and an catorprise of
Lhe uther Contracting State,

and i Sifler cage condilione wre made or nnenazsd betyesn he 1w eolerprises in
their eomimcreial ar Moo bl celutiimes whieh diffey fiam those which would be made
helueeen ndependest enterpriscs, fhen sny profle which weonkd, W for thase
conditivms, huve weeroed 0 nne nf'the aiteeprises, bul, by reuson of thnye conditians,
have ol 50 averued, ooy be meluded inthe profits aof thar smeiprise aml Lced
accridingly,

2 Where a {hrtrecting Starc inglides e prolils ol o enterprise of that Stace
- and taxes accordily - profils en which an enterprise of fhe other Conlractiag 5o
has hoon ghapged we vix o hil other State und the pratite s ncded ace profls
which wanld Rave aceried o the eolerprise of the Grsl-mentioned Srase iF e
cuslilions mude betacsen the twn corerprises Lad been Uivse which would huve heen
made hersen  wwlepennlent  enlerpmacs, then that orthar State slal]l tebke an
apprapriate adpstment 0 e amound of Lhe tax churgsd therein e Mes: peolils. In
defermuming such adjustment, dioe regard elall be had o the vlher peovisicns ot this
Convention amd Lhe sompetent aushnrirics of the Conlrasting, Sloles shudl if necoasary
comault ffcly arher.

Article 10
HYHITEMNIDS

L. Dhovidends paid by & eompany whici s o resident of o Coatracting
AtAtG W & letwlenl ol the other Contructing State shall o rmxable eoly o thal other
atatz, acwided thal the benelaal owner of the dividends i3 4 pesidem ol the olher
slutz, his paragraph shall not allect e 1asalion of the enmpany in respect ol Lhe
profity nut nfwhich the dividends are paid.

2, Tae lerm "dividends" a2 oged in flis Aelicle mesns noeme Fem shares,
“ionizganee” shires ur "popssance! mights, mining shaces, founders' shorsa ur ulher
righte, war bl debl-glims. purlivipaning m protitz, a3 well a3 ineoue e ulher
eompswste rights =hich is mbjecied w lhe wame tagation trestment 33 (ocome Lom
shares by the laws of the State ol wlovh e comapany makng the disiribatico is a
reswdenl.
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3. The plovisiors of purapraphs 1 amd 2 shall not apply if the bens Goia owner
ot tho dividends, kel 2 reeilend of a Contracting State, carize oo busiiess i the
vthor Costraccing Srars of which the compeany puvine the dividendz i & residenl,
throush o permancet estaldlishment siluated Ltherein and the bolding in respeer of
which lhe dvadend: arc paid = effbctively conmecled wilh such permancnt
gslublishment. M soch case the provisiong of Article 7 shall uppls.

9. Wele & vimparny which i u resident of a Contracting State derives probis ur
merrme framn the ather Conracting Slate, thal ulher Stacs may nnt impose 313 0% on
the dividends paid by the company, excepl mselur uy soch dividends arc paid to g
resdienl ol Lhal clher State nr insafar as flag kalding i vespect ul which Lhe dividends
e panl 5 elfectvely coonected with a pormanenl establishmenl siweled i that
arkar STare, or sulijecl the voonpuny's wndsomiiutsd pratte to @ tag on the company's
undisrribnrgd predics, even U e dividends paid or the wedistrilnred peatits comsis,
wharlly or partly of pratite or incame anisie o soch olher 3ol

Article 11
INTERILS]

1. Intgrest aniaiog W o Conlrachimr State and paid 19 & residenr ol the other
Conlracting State shall b oraxable only mo thal other State, providsd flar e
beaeictal ewmer ntthe intorest is 8 residenr ol (et other Stae,

2. The term "olecest”™ wx userl wu Lhes Asticle means income trom deli-claios of
evety kind, whethor nr et ssemrad by meclpape and whelhes or not camying a right
W parlipute moihe dehzo's protite, and i padticolar, nueme kom oecermmant
recnritics and wwome v bomla or debentures, inclading promdums am] prises
attaching tne saclhy securities. bumls or debentures. Ponalty charges far Late pasooend
steall ol be regurcled & dnterast S e prpose o 1his Aaiicle

kX The provisivws of pacagragh 1 sbwll ot apply if rhe bancticial oveust of Lhe
intereat, heing & rodident ol 4 Cluntrecline 3tote, cormics on wosicess iy e olber
Cunlrushing State i which the intersst arises lhroush o permament establiskmene
stluited therein and the debt-claim in espest of whicl e inlerest o puid s
stfzorively somoected with auweh pervancot estaMishment,  In sucl cose Lhe
provizions of Acticle 7 elall apply.

4. Tnlerest shall e deemad to arise by a Contnectine Slele when the payer is &
reFilenl ol thad Siale. Whers, Bovever, tha porsan paving e Doleresl wlecher e ie
tegideat of 4 Coalrachng Slute or o has a8 Condracting Slele o pennanent
establizhrnent i eomiecion wills which the indebtedness nn whicl the weces is
paid was incurred, and sch joleresl 35 bume by quch permanens esrablishman, then
such dnlerest shall be dacrmed fo avze o the Stale in which the permancot
ealnbhshmemz 1= artuatzsd.

> Wlhere, b reason of a spemal relarinnahip bomeseen 1he paeer aod the beneficial
mansr ar herwcen ol of tem and sume nther pereon, e amenat of e T6eresl,
hawirg regard too rhe debil-clabn: for wiich &t iz pad, exeecds the ameuanl which



wonld Bave been apresd upon by Lhe paver and che henaticial aarner i the abeence
or @l elatwomship, e provisons of thies Amicle 2hall apply enly to the last-
menticned amouns,  in sech case, the eacess @l of the pavments shal? remain
taxablc accrrding o fhe Taws of cach Connrocliop, Swate. Jue el benpr hal mthe
ulher provisiuma of this Conventios,

Article 12
EOYALTIES

L Foyalliey ureir m a Camtracting Seacs a5 bencficially awaed by o resident
af the othst Cootrwclog Stale still be lecable only i that ot ner Sransg.

4 I'he tome "rovaltiza 4z used o ug Aricls oeuons pasments of any kind
recelverd we o soamidetatinn for rhe wse of, @1 e riehl W ose, any copwioht of
Litetiey, artielic or svienlfie work melediog cincrmatngeaph flms, any paceos, s
mark. <esign er medsl, pluy seemes formle ot oprocess ar tor intdrmalioo
conesing industrial, cnmmeecial or scienlibe eaperience.

1. The provisions of porwevenk 1 shall wot apply if the hengticial civner of Le
rovaltics, beunn o residerd ol o Conlruclinge State camics on einesz in e olber
Contractmg Starc in which the covallies anse eoosh o permanent estahbshiment
silusbedd therein and che rght or properts (o pespect of which e royeliies soe paed v
clfiively commecled wilh zuer permanent estahlishmanr, I segh s3se Lhe
wravizzans of Arnale 7 shall apply.

4, Buvultics saall be deemed rooarize o @ Cooreacling Stale when the paver i o
residun ol the Haie. ¥Where, however, the perana paving tha rovalricz, wleher e s
a regidenr of 3 Conleasiog Slele or ool hes noa Contracting Statc a reemancit
eitahlishiment m comnecricon with which the Lakdlily e puy Lhe vwvolbies was
ncurred, und such revatios are oene by suell permanent establsbmesl, then such
rovdlties stiall b deemed Lo wnze mLhe State inowhich the permancnt sstalilisinenl
i girnatod,

5. Where, by moason of 3 speeial sdatiooship belween the paver snd Lhe
beiaderal vveowr ot belween bulh of them wnd aome ather person, the Amonad of U
Favalricd, havwg reaied W the use, nglt or infarmatinn for which thay are paid,
eececds the ammant which seculd have besn gareed opun by Lhe paver and ths
heneticial vamer in the ahzence oF such relatiemelip, e previsions of tis Arbcls
shall wpply vnly v the Just-mestimed amnmane. Ino mch case, e sxoeis perl of the
piayinenls shall remuin taxable seenmding 0 the e of cach Coalraciog Slale, due
reaand hepng ad o e viler proviseins ol Ui Conventioon,

,.
L



Artivh 13
CAPTTAL CAINS

L. Uiy derrved by w mesident of g Concractne State fios the alicoacion of
murnevable propey melemmed oo Artiele b oand strcated inoche efhce Contrac o
State ey Do tamed oo that oiler Slate.

2. Gaius from tha alicnation of nxpovable property Knming parl of the hasiness
mroperly of a pesmunent cetabiizhment wlich an eoterprise o Lo Contracling: Slole hae
by 1he ouler Centruclimge Stake meluding such gains from che alickation of suck a
permavent wlsblishow {abme or wath the whnle enterprised may b raoad ot
othay Btate,

3. Gune derived by an creerprise nf 8 Contractiog Stare o 1he alienativn of
wlips or wirorakl operuded i mbemacional mratfic, ar frrm povablc propeels pedimn
o ke operacicn ol sech slaps or mreewli. shall b taxable ool in che Contraccing
atatz in which Mg placs of effective manaeenienl el the enlerpmise 15 situsted.

4. Ginme demveld by u me=iideat of & Contracting, Sraee o e alisalivn of
sharzs deriving nwre oo 30 per cenl of thew value dircctly or indiroetis o
immnvalls prapepy sihiated U e olber Conwrocting Slule muy he caxed in that
wlher Slule.

. (raips fom the adecaliwn ol any pruperly, ocher thun chat reforred ta in
puragraitha 1,7 % and A1, shall be taxable eoly o the Controcling State of whish tie
nlienolet 18 o Teendent.

Arflele 14
INCOME TROM EMPLOYMEMNT

L. Subjecl W Lhe provisions of Amicles 13, 17 g~ L, salacics. wiages ol olher
sirilas semowsoerelion dettived by o reaident of 8 Contrasting Srarg i respect of an
cimpinymcnt shall b taxable euly o that Slele unless the employmeent 5 excrzizsd in
the cthor Contracting State, 10he ewolavoenl s s exercizsd, soch romanerstinn 23
L demived theretiom sy be taxad in rhat ather Soarne.

2, Motwilhelundmg e provizions of peraeraph 1, revonerarion dzrived Ty o
resident of 4 Conlcactiing, Slals o redpecl of an anplesmest exercized in g other
Crmtrazcing Srarg shall he taxable onls ino 1k Dest-mentioned Slols 10

(a)  the recipient 15 present i the giher State o2 a perod or perwds nul
prueedizp in the ameegate THY dawe o oaoy teelveenouth period

conerciny ot endioge m uhe Qseal vest soreomed, and

(] rlis remuneration i@ pad . ur un behulf 48, so ermloyer wheoos nat a
resident of (he orher Stare, aixl

11
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(2 e rezounerilzom 1 ol bomns by o permanent estahlishiman, wwhig the
cmplayer Iias in e olcr Srace,

3. Wotwithstamelimie che preceding proviziors of iz Aclicle, remuenaion
dsmved in respect of an mnplepnent cxereised ahoad @ stap or abcroll operoled in
wr=rpalinl wullic by an emerprse of & Concracdng State may be @xod in Owe
Comlracling Slate in which the place of effeetive management of g cnterprisze i
gitnaterd.

Artlcle 15
DIRELTODHSY FEES

Provtnrs’ fecs ard other zimilar pavanenss deceesd by oo resadenl of o
Cootrologe State 1o hs capuetiv s a member nf the hrard nf dircetocs of @ compsny
which is 4 1espleni ol U other Conlraciimer Stute muy b taxed in that nther Statg,

Article 16
ARTISTES AND SFOR IS PERS{MS

L. Moiwnhstaordig the provisons nf Articles 7 and 14, income dacived Ty o
resideor o1 & Conikcling Sale as an enlettwiner, such sy 8 tacatra, mation pictoee,
radion nr relewizion artiste, Or 4 MSIGAL, O d: o spUTLEpeTsUn, rum g persenal
aviivlies ax sueh exenciscd i the athor Contractioe Sate, may ke lused o L oLher
atate.

4. Wheore ircnme i redkset of porsonal solivilies eaeccised by an ealerivizer or
i SPOTLEPRETHON N his copusity 13 uch aeenics ook f ihe eienaines ur spuspersun
dlgell bul o aoelher pason. el meome may, motwithsarding the provisions of
Articles T oand 140 b= laxed mo s Coolrachine Slale o wihich the accivitios of the
RITSETLATRT O AN0MSICES0N Are S¥aneisns,

3 The proseisivoe ol perapraphsa 1 amd 2 shall rat apply i ireome derived feom
ACTLVILISS Bneccieed oo Conlracling Stae by artistes and apertspersana iFrhe sisit 1o
trut Starc iz whally or mainly suppalied by public [unds ol the other {ontractng
atate or nelitical sulxdirizinns o« Jocal anilwenes thereo [ Inosuch o cuse, Lhe weomc
15 Linible i Lz Conlrecting State inowhich the arristes ar sportspelsons e resident.

Article 17
IENSIONS
L. Subiecl o the pruvisiens of paragrash 2 of Amicle 18, pentions amd other

3milad remunerativn paid e oo resident of a Contracting State in eongideradias of pag
sihplovime:l skeall e Laaabsle ooy i Lhul Sl

I?
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Muiwithstunding Lhe proviswms ot parapraph §, pedsqons and either pusnents

madc under e o] securily Jepislulion of o Conoracting Sracg shall e mxable ocly
in that Sfate

!_-\_'l

1

Article IR
COVERNMENT SERYICE

(ap  Ralarics, wages and olher sumke retouneratien madd by a Contracting
sitate or a political subdivision of a loviel nuthenly thereof to an individezal i
respech uF services tendored to that Stase or mbdivision vr oulbuny shull he
Laxdble anly m Lhol Seare, |

[h} Howeeor, such salovies, wines und other similar romanceation skial?
b Laxable aniy in the ocher Caatrasting Jate 0 e seceices are rendersd in
Lhal State und Lhe individusl 15 a residant of it Stale who:

(5l is & natioonal ol that Sede; or

(1 dwd mol beccime a residant of that State sole®y Loz Lhe purposc
of texlecing the seraios,

{4 Hulwichstanditg the provisioes of pasmcaph L, pensions aml ncher
suralar remuneration paid by, or ouc at tieds cecated by, o Coalracling State
ar 2 policieal mbdivizeon ot o locul sothorty thereot to an indiridoal o
respezt of sorvices rendered w kol Slule et sobdivisiom ot authority 3hall b
loaitble umly 1m thas State.

(] Howcwce, such pensione und simoalar romunerstion shall be taxable
only in rha nther Castrasting Slue U the mdividual 1w a resident of, and 3
calimal ol thet State,

The provizions of Ardcles 14, 13, 18 ane 17 shull epoly o salarics, wapes.

pensinn: urel  other Similar fenncesalion noorespecd of sereicos rendaered W
corneclivn with o business samricd e by 5 Coodscuoge Slale or o politieal
sublivision or u Jecal aulhoriby cherent

Arbele: 10
STLDENTS

Pavmenig 2hich @ stedenl or buaieess aoprontics win 5 ac w33 Dstediolely

ketire visiting a Cactracting Staie o residenl of the other {Manmracting Hase and wlhu
s regenl mothe first-mentiengd 2tate solzly foc lhe purpuse of his adocarion or
Lomiming receves W the pirpese of his mainlewnce, education or weimng shall nar
b taxed o Lt Slule, provaded that suzh pasnents arise Dom seumces vu-ce thac

Sl
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Article 20
OTITER INCLOME

1. ltemr af inzome ot 8 resident of a Concfacting Stars, wherever wrising, nol
deuli with in the foregning Artizles of s Cogecntion siall e razable ouly in Lho
Sl

2, The provicions of pacawuph L shall o epply W mmeume, other than maeome
trom itunevaole praperty as deline] w pangraph X ol Article 8, if te recapurene nf
such insame, heing a regident nta Coartracting Sane, cacties on business o L oLher
Contracting Sate tarough o permanert cerablistunent simaced fecens o e oahe or
properly m respecl of whick Lhe meome wopaid s offoetivelr crnmeetad wifly sl
perimalen exlublislonenl. In such case. Lhe prvvisioms of Arhele 7 shall apnly.

Arrie]e 21

LELIBMINATION OF DOUBELE FAXATION

I. Im the: cose ul Mulbe, deubile axatenn shall he eliminated as toallows;
Subjeci Lo lhe pruvisione of the law of Moka reganding the allewance of a
aredit agaings Malta rax Uy lespest ol lupspen Lok, where, mosccordance with
the praviginns of thiz Conveition there s weluded s Molta essessmect
nwcome rom seurces wathin Andnra, che Aedorran tax on uch ineome shall
o alloveed us o coedil aginnst Ehe relativie Malty tae payable therenn.

2 inthe care ot Andarra, doalals ezt sial e eliooated e olleees:

fak Where o cesidens of Andomme denves dapmne which, in acenmdancs with
the provisions of thiz Cooyention, may be laosd in Malla, Andomra shall
allme: am u dedvuctinn trom e gy o the oome o But residend an aoeounl
eyl L Lhe s puid m Mulle, Sueih dedoetior: shall raz, howessse, cxcood that
il ol the Anderran lg os compuled betirrs the deduestion iz given, which iz
arcrilantalvle ra such teeg of eome e ive] feoio helali,

(b)Y YWhere 4 residenl of Andsmy demnivez imeame whic®, in accondanss wilh
Ui provasicoe ol e Cumvention, 1w cxempt Hom tax in Andnrra, Andorra
May i oy to calsulate she acoeont of (s oo lhe rTemuoaminee meoscs of such
residert, take i aceovng Ce Dieoine Lol luvs been exempled.

Article 22
NON-DISCRIMIM ATTONN
l. Matienals nf w Contraccing Starc zhall nat ke mbjecled W Lhe ulber
Carlrachiny St b ary taxation ar any remirgnent colmectod Lhesewilh, whick iy

olher vr more burdensone UCian e taxadon and soumected raquirsmecats to which
lateociils ol Thal oulwr Slute m Lhe seme emeurstanecs, in pastenlar with respaot to
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regdElency. are or may be subjected. Fhis prosision shall, potwiteoaodibe e
prowizieas ul Aracle | also apply wo peraons who are it residents of one or otk of
the Conteasting 3tates,

2 Uhe taxation o s porrancat establisleosnl which an eolerprise of o
Cuntructing Stare haa m che nther Cootracting State shall oot be Jess Tavocrably
levied m it wlber Stwe lhas the tugation leveed on ontcpeiscs of that other Slule
sy o e suoe activilies. This privdsion shall not e constiaoed a3 obiieding o
Urncracting Ftate to geont woaesidens ol the olher Contrecting State any rr3enal
gllowanaes, roliets and coductions [ur loxulion purposes on scenunt of civil statys op
family responsiblitics which it grancg to it 0w jesideuls.

3, Exvepl whete Lhe poocaswons of peragraph 1 02 Articlc 9, parapeaph 5 ol
Azticle L[, or porygraph 5 ol Ariwle 12 apply. intorest, eovmttice and oer
disbursernents paid by an coerpriss ol o Contracling Stae o e resident of the othar
Caomtracting Seasc shall, for the puripoze o deiemmang the luakl: profits of such
ealerprise. be dedoclible under the sime conditiens a3 iF ey had Deen paad woa
rezident ol the orst-rentioned Slole.

4. Entorprises ot a Cartragring seate, 1he capilul ol whicle 15 wholly or patiy
cwned or contmellsd, dreccly or inditestly, Ty ong or mees cesidents of the elber
Canteadciiyg Blae, shull nul be sulmected m the firsr-mantinned Reate oo anv taxilion
or Ay requiremsnt conncetsd therew rl wlich 1x wlher o move hindensoms than e
taxution and connceted requirgments e whicl: oiher shidlar enlenmizes wf the firat-
eenticoed Stile voe urinay be subjectecd.

3. Tha provisinns of thiz Auticle shall lwithstawing Lhe provvisiong of Articlc
2. annly o taxes of overy kind and desariprion.

Ayl 23
MUTLAL AGREEMAENT PIMOCEDTERE

1. Whers a persnn ennsiders flun U aslions of one ot bulh ol Lthe Onntraesing
Stutes resul: o will result e Rim in raation ool b accordince with the proewiaons
al s Convenbon, he oy, meespoetive ot the restedics arovided by the Joroeslic
law ol Usse Slates, presenl os case b the onmiperest aachority of e Conteactie
state nf which e is 8 reswdedt ob, his case comes imdsr parwraph 1ot Aricle 22,
tor thut ot'the Conrracting, $tate of which he 15 g salionul. The case must be sreseuted
weilhi three weurs frinm the trer nntification of the action resulliog o latien il n
acverdunces with Lhe prowvisionaz ot the Comeention,

2, The cmepelent aoilionly sholl endseann, if che ehjection appers i fa be
justiticd and it it iz not 2clf able 0 acrive el o zalis=lactory selutam, tn Tesobez the
cake oy rmaal agreement with the cownpelent auttwrily of Lhe other Coctracting
Blule, with a view to the aovnidance nf tazation whick i ool i aceonlanee with the
Comverlun, Any mmecment reached shall be implomented wolw e tao inge ame Limne
linile o (e dozoesie Low of the Cuntractine S2acs.
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1 The vompsten. auilweriies of lhe Comtracting States shall endsavor ta
reanhie b el agreement any dillicolies or doubls ueesne a2 te the intoprotatinn
or application of the Cowvertian, They may alse congull wepeiher Jur the elimination
of diuble mxation in cazes Tt provided tor in e Convention,

4. The coryelenl vuhumties of the Cencracting States may eamooanicae wilh
sAch atker directty, ncluding lrouel a jumt commswm somsisting ot themacises ar
their repecacoratives, bor the purpose of reaching an wresment it zcnse of the
procaslzng peragranha,

Atk 24
LXCIIAMCE OL TNIFORVATIY

L. Tae vormpetent suthorivies of the Cantragting, Statcs shall esctampe such
intpriwaion 43 5 loreseedbly relsvent DT commymg g the prosizions af this
Cootvention ar 1o e adinudaiialwon or eniercement of the domwestic lawy concerning
Lt of every kind and deseription imposad o belall of Lhe Contractiog Slles, o
el twear pobilicul subdivisions o Incal autharirics, inesfar as dw taxation erewonder
g oy contedly 1 Lthe Conventivn, The eachanpe of informuetym = oot reatricred Dy
Articlez | and 7,

2 Any information received under paragraph |y 3 Confeacting Seae =hall be
recated a5 seceed in 1he same et ws mibrmolim eheained vinder the domesric lawes
nf rhat State and shall b diselossd only o persons ur aothoriliss (neluding erurs
vol wdmoimistracive hodies) ennecerned wirh (o0 ascssment or wolleclion ol Lhe
gofoncenenl or preseculon m respoct of, the detorminazion of appeals i celalivo L
the raxes refeoeed o pacsasiph 1, e the oversghl of the shows, Such peranns or
suchnrirics srall wage the Mibcmatuon coly wr such purpuses. Uhey may dosclose tas
wlirmulim i public eourt prneeedingz or in pdizial decisvans, Hotwilbslmnling the
lsrepemy, mbmoaion recerveld by a Comracting State may be uzed e oler
[rerpeses when sl mlormaien ey be used Ior sech olher purpsosss oniler the Tawes
ot hnth Seares and the cempetent autbeci s ol the supplvine Slole autbsmiss aush oss.

L In wu ass zhall the provasams of peragraphe 1 and 2 ho consensd se as Lo
irnpaEs o a Contraciug S e obbualion:

ra) t crmy oot Administrative ncasurss al verioce swith e Joes sowd
udmamistrutiee pracdes of chat ar ot e other Conracting Sae;

L), lw supply wlummnaten which 1= net ohainzlle under the laws or o the

=

normal soauFe o e ad robetsuation o thal or oClhe other Concracting State;
il oosupply information whicl would disclose any lade busmeas,
méwdnal, commereial ar pentiasinnal seeret ordrads process. oo Toformulion,

Lz disilosims of e mch vl e eoncrarsy fopallie police (ardre poblic),

4. If insormacion 3 cequested by o Cuntnuclmpe Stace e scenmlancs wirl this
Article, the oflir Cowracting Slale sball wse it nbrmuliom eathering mecasirss 0
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chimn Lhe tequesled information, even thowgh chan other Stz sy oot need sl
inleroosticn lor s owwn Jax purpers. Fhe ghligation contained in the praceding
sertcnee 13 ambject o the fcolaiicoe of peracngah 2 hut in no case skall auch
hireitatzons Do eonsfiucd [0 perool a Conlrwcame Slele o declice o sopply
wfrmution solely bocmac it es no demestic tiarest b such mlroation.,

5. In mir cuse shall the prviwinna of paragraph 3 be construed to peoeil o
Conlracting Slute ke dechoe to supply mttrmacion anlely ez e ntorrmation is
held brar g Diank, anhigl Iodesial ioelilulon. nommes or persea seting n &n agengy or
a fiduciary capaciny or Decauss L relales W wwnership intemests in g person.

Artete 25
MEMEBEERS OF DITLOMATIC MISSI0MNS ANIDOONSL T AR PONTS

Xulhing i thi Comvention ahall atteet the Secal meivilepss o nwmbers of
diplomnlic nusswons, conaular poats or penmanent deolegations to Dweroaicoal
nrganizatnng, ey the gencral ules oo mlemualiomnn] law ot under the prosisiona of
wrscial Ao s

Article 24
ENTITL.EMENT TO BENLEITIS

1. Mavwithsranding the oilwr provisions ol ths Convenlivn, 4 cowident of a
Unntrseting State shall rnt rocein the: Boeedld ol oy educlzm oo exemplion Gam
lie provided [or im thia Sonvention hy the nther Concracting, Seace if it & ressonable
fer et e, lgivig resird W all relevant faces and eircomatances, that the privoeipal
purpnazs WA e nhrain rhisc bencties, unless 3l 15 esiablshed Lhet mranting these
henefits in theas circumstances wandd be Do aceeolooce witl s chiect wnd pomiose
al ile relevant provisions of Lhas Convencion. Bethre & residene of @ Contracling
Ftate 15 demied fuck Denells m the ther Contracting Scace by remson of the
proceding sentence, the competent aulbordes ol e Conlrachine States shall wmee
with sach ocher thillowing conmtarin,

2 Where, wder any oruvidim of thes Camvention, an itam of Deome may be
reliceed from ray o 4 Oofrasitie, State amd, under Lhe domestze law i foree ia e
cther Contracting Stabc, & [person i only subjecl w ta by relerence: e the amocnr nrf
steh inenme which 3@ vomicted ooz rezcived U deat ol S and ol by reference
e the (Ll yzwrant thevead then the relict to Be allavased Dy the LOesi-mentionss Slawe
stll spply only (o s vk ol tke tnenee which is salyjoon o tax in the orier Srale.

I



Avrricle }T
LIMTRY LM Iy FOHHL K,

l. The Centeccting Stetes shall netify cach other, Uwonph diplemalic charmela,
thal lhe lepal reguirernents Sr fne eatey into force of i Convention have been
complied with

2. This Camveation shall @uter o (otes thirky daws atber tae date af chs later of
toz nntitications refvered 0w parageaph 1 und its povasiens shall have efteet:

feud 1n o resoeet of thaes withheld at omeee, to wcone derived oo ot wler &
day ol Tanwiary ol he colewdar veur next fellowine the year in whicl the Ceoesntion
coneys ke foree;

thl in respoct nf nfhcr tagcs oo eome. o laxes chresabie e ouny xahle
v {any ulender year ot svcommeny porod, as the cAse sy bed, bezinmioe on ur
aficr the lusl Jday of funwary immesdiately t5llowing, she date on weluch Lhe
{lomvyention snters inrg ey

Artele 28
TEEMIMNATICN

Thiz Cansenlion shall remmuiu i foree until terminazzd vy a Contraceng Siace. Bilber
Comtracting State may termgate the Conrenlos, thooagh diphanatic channels, oy
arving mutiee of terminazion at 1gast sz oxnthes belivce the eod of any culendar viear
b inning wller he expralion ufa peried of fee wecara from the daee ol s eore oo
taree, 1o osuch evend, tie Clunvenlion shall cewss % have offoet:

(a1 im Tespeet of taves withheld at sonzee, o wvtone derved on ov after tirst
daw ool Tarwiry el e cecernlar veur nest fllowing che vear jn whic e mojive 1=
giver;

{lx) m reapoct of othor tazes o0 oeoms, W les chanmeable for any taeablz
vedr 1auy valendir veur ot weenuntimg acrind, 82 the case Ay o), Deplondng en ot
attor e s Gy ol Joouary mmeediately thilewone the vear i which the polive =
.
£
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IN WITNESS WHEREOF the undersigned, being duly authorised thereto by their
respective Governments, have signed this Convention.

DONEat New Yol whis 20 dayof Scpfember, 2006, in two originals
in the English and Catalan languages, both texts being equally authentic.

For the Gl:l_}rm'nm:nl of For the Government of
the Republi¢ of Malta the Principalit
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FROTOCOL

At The sigonmg oday of ke Convention betarson the (rovcroment of e Repoblic ol
halta and he Goverlnen ol e Pooopelly of Amloma for the Asoidanse ol
Mromlle Taxation and e Teveuton ol Frscul Evasion with respect re Taxes oo
Inenme, the undarsigngd have apeesd upen the Dllewing prondsioms, whish shatl
urm en intogral part afthis Cansentjon-

L. ¥ith rcference to pavagraph 1 ed Avdele 4 (Residenot):

1. an invesrmonr find amd @ pewsion fund or scheme of o Cnmtracting Soacc 13
conztidered #o he a residens of that State, Fol this puiposs:

1) Ul Lo “anevestmenl [wnd™ mesos,
(4) o the vise ol bMullo, g collective irvestment schome as Jofiied i
the inssggtmet Sarvices Acl {Chopler 2N ol the Laws of Mala) and
uny othor law or regulation thal mey develop. replace ot mod:fy this
Law 1m Lhe (ineme;
b1 i Lhe vase of Andoma, wn mveastment fand 2cearding to e L
TOEEE, ot 1 hcoe, deel ony other law or regolation that may
dewelnp, replace nr modify this Lo i (le Gulure:
{c) any olher mvestmen: furvl armangzoenr o corio of @ Cofil ot i
Slole  whoch the cumpetent authamity of that Ceozacting Slite
dctermingd to repasd 4@ an mrveesloend (und [or e pumpose nf tis
aTyErani, and

(i) the term “penszou luikd or scheme™ meuns:
fap in the caze of Mata, o e [umd ot retnement scheme
lecased, roeonlarsd o ntherwise sulbecised omder the Speciul bunds
(Resnlnion) At {Chupler 430 of rhe Lawe of Waitad aod owe other
e ar 1egulitzon bt towy develen, replace ar mndity rhiz law wohe
tuture;
thiim the ease nf Andorra, 8 pepsivn lwod er scheme willin the
ey ol Lhe Loy Regulacmy the activicr of Tnonvance colopamnivs
el L1 Adae 989 ond any other law o1 ropulation rhat mas develop,
replacs ar medity s Jaw m e [ulure;
i) mny ather pension ] or scheme el o Conlrachnge Slate which the
cumpelenl aullwrity of thac Contracting S dotermines w rewand wy
i prreton Jund or scheme i the porpeac ot this pataz)aph,

LA partrorship or & s which i lecooed omeler e laws of a Cnmtracting Star; and
wlich w regegtered for tax purpaazs inshar Conleaci g Siale shall be considered ue a
resilenl ol thet Cnnhrecting State.

IT. With referemee to Article 24 (Exchange of Informalive):

1.0t s mderatnad (hat the concepl ol foresesable velevenee reforezd tnin pacaaraph

1 Lkreter @5 interded to provide tor cichange ol wlorcwalion in las metters e the
weidest posible cxeert and, at fho sams tone, 10 vl Tl the Contmuctine States arc

Ll



not at liberty to engage in fishing expeditions or to request information that is
unlikely to be relevant to the tax affairs ofa given taxpayer.

2. The rights and safeguards secured to persons in a Contracting State remain
apphicable in that Contracting State in the course of the process of information
exchange.

3. The provisions of the Convention in connection with requests for information
apply:

(1) in respect to tax matters involving intentional conduct which is liable to
prosecution under the criminal laws of the requesting Party, to taxable
periods begmning on or after the first day of Jamuary of the third year
preceding the one in which the Convention enters into force, or where there is
no taxable period, to all taxes arising on or after the first day of January of
the third year preceding the one in which the Convention enters into force;
and

(ii) in other cases, to taxable periods beginning on or after the first day of
January of the year next following the one in which the Convention enters
into force or, where there is no taxable period, for all taxes arising on or after
the first day of January of the year next following the one in which the
Convention enters into force.

IN WITNESS WHEREOF the undersigned, being duly authorised thereto by their
respective Governments, have signed this Protocol.

DONE at New Yok this 2€  dayof SeplCmber | 200 in two originals
in the English and Catalan languages, both texts being equally authentic.

For the Government of For the Government of
the Republicyof Malta the Principality of Andorra
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